U.S. Ambassadorship -
To Indonesia Is Post
Without a Person

And Therein Lies Bizarre Tale -
Of Politics and Backbiting;

©

By GEuar F. SZB and EDWARD T. PounD
Siaff Reporiers of THE Vai s'rnzz'r JOURNAL
WASHINGTON-The red carpe..is -being
rolled out bere for Indonesian Presidgent Soe
harto. who is arriving today to the kind of

effusive weicome the Woite Bouse reserves:

for imporiam: friends. :But the public
warmth wor't reveal that Indonesia is an
unwitting player in one of the most bizarre
back-corridor personne! struggies .of the
Reagan administration.

For neariy a vear, the admmmuon has
failed 10 name an ambassador 10 lndonesia,
‘an ol power and the fifth most populous

The Bafflement in Jakarta ¢

, country {n the world. There isp't any shon- -

age of candidates. Four different names, in-
- ciuding that of one of this coumry's most
-distinguished - diplomats, have been ﬂoa:.ed
in admnistration circles.

But in each “case the choice has been :

blocked

sometsnes paralyzes the Reagan adminis-

by - the polmcax bucxbmng that

{ralion and keeps importani national-secu- -

itV jobs vacant for months, Comservatives
tight liberals over whpo shouic get the job,
and the Staie Department’s proiessionals
- fight with the White House politicians. *I: is
the singie most toriured ambassadorial saga
. of this administration." sayvs Richard Hol-
brooke. former assistan: secretarv of siate
-in charge of East Asian afairs and now a
sentor adviser of Lehman Bror.hers hnhn
Loeb Inc.

“The lates! candidate for the job is Vvash-
ingion businessman Kent B. Crane.. He
busn’t been oficizlly nominared. but friends
sav Presideni Reagan called him recently to
ask if he'é be willing 1w take the job. _
Controversial Choice ,

Ye: his nomination may be dropped be-

ministration officials say. According 10 a va-
; riety of present and formmer government offi-

close ties 10 President Soeharto and to 2
| prominent InGonesian businessman.
; State Depariment professionals, who
j wowd lixe to see 2 diplomatic pro named to
i the job, are anguished cver the prospect of
Mr. Crane's nomination. Some senators,
who would Lave 10 approve the choice, are
reiCy 10 pounce on ii. They think Mr.

of Interes! znd they guestion whether former
inielligence agents should become ambassa-
dors.
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Crane’'s Indcnesian ties amount 1o a conflict -

i
i

! w caus : ; < ) ;
cause o: the CONLTOversy it would e, ac- .| Haig decided against naming Mr. Abram-

.| mer national-security adviser ‘10 President

: cided at the time it would nominate Michae)
::Armacost, a specialist in- Asian affairs in the
|.State Department, for the job. Indonesians

|} Abramowiz had been ambassador 10 Thai-
land. Secretary.of State -Alexander Haig de- ;

{ vatives in 2nd around the Reagan Vhite

~ tion.

cials, Mr. Crane is a former Central Intellj- ;| SORSidered sencing him as ambassagor 10

gence Agency undercover agent who has '
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Mr. Crane's friends are angered by the | || i
controversy. “1t seems 10 me thatl this is &
power play and that it's an effort to reject
one more political appointee to an ambassa-
dorial post.” says Richard V. Allen, the for- |

Reagan. “In this case, however, it involves
the rejection of a qualifie¢ appointee.” (Mr.
Crane himself hasn't returned several phone
calls -placed 1o him by this newspaper.) -
Mr. Crane is hardly the first man to b
caught in a power plav-over the post in Ja-
karta. The saga actually began last fall,
when Ambassador Edward Masters was re-
tiring from the post. The administration de-

were told, .and the iransition was. abom tobe :
‘made smoothly. 5

That was beiore Morton Ab'ra.mowm., one
-of-the State Deparameni's most highiy- dec-
oraied diplomats, entered the picture. Mr.

€i6ec at about that time to promote aum 10
assxsxam secre:ary of sme in charge of
W}ute House - Enexmes

But Mr. Abramowiz, 2 blum-spoken
‘man. had made enemies among the conser-

House. Some of them decided he shouwien't
et the job. They drew up 2 “point paper”
about him and began cireulating 3 in the
White House. -

Much of what the paper said is incorrect
or misleading. but Mr. Abramowiz's sup-
poriers s2v the-.paper was poison for Mr.
Abramowitz. ‘It charged he hes & “political
“philosophy . . . akin 1o McGoverrn, Muskie -
and Monda}e and said he was the “archi-
tect for U.S. 1roop withdrawa! from XKorea. "
an idez advancec by the Caner anmmxs'm

In truth, Mr. Abramom:z is known as a
tough-minged ‘political . moderate, rather !
thar the liberal the paper poriraved. And
friends say that Mr. Abramowiiz, whu was
posied 10 the Pentagon at the time, privaiely
opposed vnthdrawmc troops from Korea.
But he publicly defended the policy -once
President Carier decided op- iL

The damage "was done, however:

Mr.

owilz tc the assistant secrelary's job and

ihe Philippines. But cofiservarive military
officers objected ~again,- complaining he-
coulan't be trusted 10 handle the sensitive is-

- intelligence official and now deputy unger-
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sue ol maxnxa.mmg VS, mlilary facilities |

there.

So the \&mte House decided 10 send him
instead to Indonesiz. Mr. Armiacest, who
had been picked for that job. was switched
ai the fast minute tu the Philippines. Indone
siz was baffied and miffed at the swilch.

Indonesia grew more upsel when the
mysterious “'point paper” on Mr. Abra-
mowitz reentered the piciurc. Somehow the -
paper found its way -10 Indonesia .and icio
the hands of President Soebario. U.S. offi-
cials say. Indonesian officials decided Mr.
Abramowitz 'was out of siep with ‘\V')shmg
ton power circles.’

Indonesia privately sent word 1o the mee
Departmen: lasi November thal i1 didn't
wani Mr. Abramowitz. Mr. Haig thuught the -
Indonesian stand would change so he sim-
ply ler Mr. Abramawitz hang in limbo -for
six months. Finally, last May, the State De
parument announceg that Indonesia had re
Jjected him. He is stil] waiting to hear what
his next assignment -will be.

1t isnt clear who wrote the dammng
\point paper.” Mr. Abramowitz’s friends
charge that ope kev piayer was Daniel Ar-
nold. a former CIA officia) in Asiz who had
clashed with Mr. Abramowitz. Mr, Arnoid
denies he helped write the memo. a.nhmxgh
he acknowiedges being called by an undis
closed triend and answering *‘seversl ques-
tions’' abou! Mr. Abramowitz. *'} think the
memo was written in the White House.” he
says. Mr. Abramowitz's fnends alse sugoest
that retirez Gen. Richard Stilwel), 2 !armer

secretary ‘of defense for policy. plaved 2
hand. But Gen. Stiiwel] demes thal.

in any case, the State Depdrument sug-
gested tha! the White House fil! tire Indone- |
siz job insiead with Danie! O Donohue. al
foreign-service officer -serving in the State
Department’'s Asian bureau. One of his sop- |
porters, officials say. is spezial Migeast en-
vov P’nhp Habjb. Bul the White House
turned down the suggestior an¢ said n had
picked Mr. Crane.

State Department records show Mr.
Crane was an official in the U.S. embassy in
Indonesia trom 1960 to 1962. in some unspeci-
fied job in the Gepartment from 198 to 1984,
in the embassy in Tanzama 1 194 and in
the embassy in Ghana in 1865. Sources in-
side and outside the government say Mr.
Crane was actualiy working for the Cis dur-
ing this period and using a2 Stale Depan-
ment tive as cover.

Friends in High Places

Today, Mr. Crane is president of Crane’

~Group L4d., an imernational investing and

consulting firm. At some point in his xmelh
gence a.nd business career, he developed 2
friendship with President Sosharto, U.S. of-
ficials say. A fow years ago, riends say,
Mr. Crane helped Presvdem Soehario’s son
enroll in a coiiege in Virginia. Mr. Crane re
portedly even helped the son decide on a
course of siudy 1o his liking and heiped en-
roli his fiancee.
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 Mr. Crane also has developed business
| ties to 2 wealthy Indonesian entrepreneur
inamed Yani Hurvanto, sources inside and
, outside the guvernmeut say. Administration
l'aides say Mr. Crane has, for several years,
- invested Mr. Haryanio’s money in humerous
" U.S. projects, particularly in large ranches.
Mr. Haryanto also is friendly with the In-
donesian first family, according 10 a busi-
nessman who deals extensively with Indone-,
sia. :
Mr. Crane's friends say that after Presi-
; dent Reagan ofiered him the job in Jakarta
he severed all his Indonesian business ties.
Still, the White House hasn't been able to re--
solve other guestions raised about Mr.
Crane. For exampie, a background check
being done on Mr. Crane in connection with
the possible ambassadorial appointment |
turned up suggestions that he was somehow
linked -to -llicit weapons sales. But officials
say such allegations haven't been substanti-
ated. B i
One of the.areas that administration offi-
cials are Jooking ‘into is the activities of
Techdirective, a company Mr. Crane heiped
found last year. The company, based in-
Washington, was 1o .market specal, light-
weight plastic hoisters, weapons .and weap-
ons-related eguipment. But Howard Bane,
one of Mr. Crane's partners in the venture,
said the only device ever developed by the
company was the special boister and that .
the company collapsed before any products
could -be marketed. - - "
: Senators Step In , _
. _ Lawmakers who have gotten word of Mr.
Crape’s selection remain uneasy. They won-
der whether his business interests or his in-
telligence - background would interiere with
his ability to carry out orders as ambassa-
Gor. “'If there's anvthing unusual about this
.guy, he isn't .going to make it through the
(Foreign Relations) Committee,” says one
Senate stafier, . v - v
Also, disgruntied congressional support- .
ers of Mr. Abramowitz may balk at approv-
ing any envoy to Indonesia until Mr, Abra-
mowilz is given another good job. as he has
been promised. Democratic Sen. John Glenn
of Ohio and Republican Sen. S.1. Hayakawa
of California, both members of the Senate
Foreign Relations Committee, recently sent
a jetter to Secretary of State George Shultz
urging that Mr. Abramowitz be given a good
Job. “T've expressed my interesi in Mort re
ceiving a2 job commensurate with his abili-
ties both in the letter and in conversation,
‘and I'm confident something can be worked
oul.” Sen. Glenn says. ~
- 'And so White House officials have told
Mr. Crane his nomination is being beld up
pending a review of his packground and
business dealings. ‘] think the situation
hasn't been decided,” Mr. Allen says. *]
hope -the president reviews this case care
fully.” But State Department officials think
the choice of Mr. Crane is dead. They doubt
i the White House wants 1o endure more con:
i troversy over a post that already has pro-
" vided more than its share.
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